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APSC may also utilize a surrogate for a TSLRIC study if none exists for a service.® The APSC

~ does not require that BellSouth file cost support with tariff filings, but to make it available if -

requested. It does require a summary of costs for each contract sefvice arrangement (“CSA”) in
the required monthly report of CSA activity.’

The new plan calls for elimination of rate groups and consolidation of 1FR and 1FB
services to single statewide average prices. The new plan also provided significant regulatory
flexibility for promotions, marketing and technical trials, and bundled services. Finally, the
APSC’s Order approving the new plan removed all requirements for annual financial reporting.

The APSC collects a regulatory assessment fee. The amount of this fee is based on a
percentage of intrastate revenue.?

Additionally, the Alabama Legislature has recently approved legislation deregulating the
retail telecommunications market.” The legisl;a.tion prohibits the APSC from requiring
information, accounting reports, or a system of accounts different than what is required by the
Commission. Effective Augustrl, 2006, the APSC will no longer have jurisdiction over new

contracts or bundles sold after August 31, 2006. Except as noted below, effective March 1,

2007, the APSC will no longer have jurisdiction over tariffed retail services and bundles sold

6 As noted in several of the summaries below, some states continue to require that the price

for new intrastate services must equal or exceed the long run incremental costs (“LRIC”™) or the
total service long-run incremental costs (“T'SLRIC”). This requirement, however, has no bearing
on the Commission’s decision here because none of the cost assignment rules are necessary for
the calculation of LRIC or TSLRIC. The costs used in a LRIC and a TSLRIC model are
forward-looking costs.

7 BellSouth can provide this limited information without being subject to the cost

allocation and cost separations rules.

8 The Petition does not affect revenue accounts, only the cost accounts. Thus, BellSouth’s
ability to provide revenue figures on an interstate or intrastate basis is not affected by this
petition. Although intrastate revenue will no longer be filed as a part of ARMIS, BeliSouth can
provide intrastate revenue to any state commission on an as-requested bagis.

? Ala. Code §§ 37-2A-1 ef seq.




Appendix 2

prior to August 31, 2006. The APSC will only have jurisdiction over 1FRs, 1FBs to a customer
with fewer than five lines, and g /a carte, opﬁona] features offered prior to enactment of the
legislation, but it will not regulate the prices for these services. The APSC will retain
jurisdiction over wholesale services.

b. Florida

Effective July 1, 1995, the Florida legislature passed legislation establishing price cap
based regulation for telecommunications carriers. The statute defines two baskets of services —
Basic and Non-Basic. Basic service provides voice grade, flat rate residential and flat-rate
single-business local exchange service. All other services are considered Non-Basic.

The statute placed an initial five-year freeze on rates for Basic services. After this initial
freeze, rates for Basic services were capped at an annual raté of GDP-PI less 1%. Rates for Non-
Basic services could increase up to 6% of basket revenues until there was another provider of -
local telecommunication exchange service and then rates for Non-Basic services could increase
up to 20% of basket revenues. BellSouth’s rates for its Non-Basic services are under a 20 % cap.

In 2003, the Florida Legislature enacted the Tele-Competition Innovation and
Infrastructure Enhancement Act (“Florida Act”). The Florida Act grants the FPSC authority to
allow ILECs to reduce their intrastate access charges to interstate levels, and to make offsetting
increases in local service rates if the FPSC deemed that it would further the Legislature’s goal of
increasing competition in the local telephone market. The FPSC approved this measure on

December 24, 2003.1°

10 Petition by Verizon Florida Inc. to reform intrastate network access and basic local

telecommunications rates in accordance with Section 364.164, Florida Statutes, et al., Docket
Nos. 030867-TL, 030868-TL, 030869-TL & 030961-TL, Order No. PSC-03-1469-FOF-TL,
Order on Access Charge Reduction Petitions (Fla. Pub. Serv. Comm’n Dec. 24, 2003).
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Pursuant to the Florida Act, the FPSC has continued oversight to ensure that a price cap
carrier does not cross subsidize Non-Bafic services with revenues from Basic; services. The
Statutc also requires that the price charged to a consumer for a Non-Basic service shall cover the
direct costs of providing the service and shall impute the charges for any monopoly component.
The FPSC has performed these oversight functions, however, without relying on any information
generated from the cost allocation and separations rules.'’

Consistent with the purpose of the price cap legislation, the FPSC’s attention is focused
on the prices that consumers pay for BellSouth’s services and not BellSouth’s cost for the
service. The FPSC does not require BellSouth to file cost information with tariff filings,
includiﬁg promotions ﬁlings,rbut such information must be available to the FPSC upon request.'?

The FPSC collects a local exchange company regulatory assessment fee. The amount of
this fee is based on a percentage of a slightly modified gross intrastate re\’renue amount.”

c. Georgia

The Georgia legislature has also enacted legislation adopting price cap based regulation
for telephone companies in that state. Pursuant to the election provision of the statute, BellSouth
filed its notice of election to be regulated under price caps effective August 5, 1995.

The statute created two types of services — Basic and Other. The statute defines Basic
local exchange services as the provision of a touch tone switched access line and dial tone

services to residential and single line business customers. Rates in effect for Basic services prior

I To the extent that the FPSC needs any information from BeliSouth to investigate such

matters after the Commission granted forbearance, it could request the needed information from
BellSouth.

12 In the event a PSC requested this type of cost support, BellSouth can provide it through
targeted analysis without being subject to the cost allocation and cost separations rules and
processes they require.

13 See supra, note, 8.
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to election were deemed just and reasonable and established a maximum cap that carriers could
charge for these services for a five-year period."

After this initial five-year period, rates could be adjusted for inflation subject to an
inflation-based cap. The cap is set as the greater of (a) one half of the percentage change in the
GDPPI for/the preceding year when the percentage change in GDPPI exceeds 3% or (b) the
percent change in GDPPI minus 2 percentage points. Price increases for Basic services within
the price cap rangé are deemed presumptively valid, Lbcal exchange companies can price Other
local exchange services on a basis that does not unreasonably discriminate between similarly
situated customers.

There are no requirements to file costs or that a regulatory case be proved to the Georgia
Public Service Commission (“GPSC”) in order to increase prices for existing services. If a price
increase is sought, BellSouth prepares and maintains a high level financial analysis including
costs. This financial information is made available to the GPSC upon request. The GPSC has
seldom requested this information, however, and therefore, it generally has not been filed with
the GPSC."* In fact, the GPSC staff’s regulatory focus is on the prices customers must pay and
other customer issues including customer complaints, billing issues (slamming and cramming),
and public safety issues, not on the cost of service provided.

Tariff filings for new services must include an estimated first year “net revenue” impact

statement, which includes a numerical demonstration that the prices are above TSLRIC. 16

1 Ga. Code Ann. § 46-5-166(b).

3 In the event the GPSC requested this type of cost support, BellSouth can provide it
through a targeted analysis. BellSouth does not need to be subject to the broad, region-wide cost
allocation and cost separations rules, and processes they require, in order to produce state
specific data requested by any state commission.

e See supra, note, 6. Significantly, on October 20, 2005, the GPSC-granted BellSouth’s
petition to de-tariff all services other than 1FR and 1FB basic local exchange services.

6
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The GPSC collects “PSC Fees” from carriers based on a formula in which the starting
point is intrastate revenues.’

d. Kentucky

Price cap regulation is a product of a commission-approved plan in Kentucky.'®
BellSouth’s original price regulation plan (“original plan™) became effective July 20, 1995, The
original plan established three baskets of services - Non-Competitive or Basic, Interconnection
and Competitive services. The original plan capped Basic services at the existing rates for three
" years. After the three-year period, the cap for Basic services was tied to an inflation formula
with a 4%_productivity factor. Additionally, no individual Basic service in the basket could be
increased greater than 10%. Competitive services had no pricing limitations. The original plan
required BellSouth to file cost studies to support all tariff changes and new services.'?
Additionally, BeliSouth files quarterly (“Quarterly Income Statement™) and annual financial
reports (“Form T”) with the KPSC based on current USOA accounts and structure.

This Quarterly Income Statement provides quarterly and annual income statements for
BellSouth ILEC’s intrastate operations in Kentucky while the Form T is an annual report of
BellSouth ILEC’s total operations in Kentucky. The Form T is similar to tﬁe ARMIS data filed
with the Commission.

Even though BellSouth haé these reporting requirements in Kentucky, continuation of the
costs allocation and costs separations rules are not needed for BellSouth to meet those
requirements. BellSouth can determine these results and meet its Kentucky filing requirements

without the imposition of regi;m-wide federal rules. These limited reporting requirements should

17 See supra, note 8.

'8 See Ky. Rev. Stat. Ann. § 278.512 (2004).

? BellSouth can provide this information through targeted analysis without being subject to
the cost allocation and costs separations rules and processes they require.
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not impede forbearancc because they can, and will, be met by BellSouth for that state through
independent analysis and preparation.

The KPSC subsequently reviewed the original plan, and adopted changes that allowed
BellSouth to adjust prices of its retail services toward incremental costs based on market prices;
removed the productivity factor; changed infrastructure commitments, including broadband;
established a new Economic Zone Discount tariff, provided further switched access reductions;
provided basic rate increases; eliminated the non-traffic sensitive revenue requirement
(“NTSRR”) access charges; and made other rate changes. 2 The KPSC adopted these changes as
a three year pilot plan. The KPSC later made the plan permanent with a formal review in 5
years, 2

All services must cover LRIC except that BellSouth may in good faith file for prices
below LRIC to meet the equally low price of a competitor.zz Moreover, the plan requires
BellSouth to file cost information for all rate changes except those switched access rates that
mirror comparable rates in the interstate tariff. 2

The KPSC collects a regulatory assessment fee. The amount of this fee is based on a
24

percentage of intrastate revenue.

e. Louisiana

2 Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan, Case No. 99-
434, Order (Ky. Pub. Serv. Comm’n Aug. 3, 2000).

2 The Review of BellSouth Telecommunications, Inc.’s Price Regulation Plan, Case No.

2003-00304, Order, 2004 Ky. PUC LEXIS 512 (June 29, 2004).

2 See supra, note, 6.

B Just as with the reporting information in Kentucky, continuation of the cost allocation and

cost separations rules are not necessary for BellSouth to provide the cost data for a tariff filing.
BellSouth can calculate and retain this information on an internal basis without the requirements
of these rules.

A See supra, note 8.
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Price cap based regulation is a product of a commission-approved plan in Louisiana. The
Louisiana Public Service Commission (“LPSC") adopted the first price regulation pian for
BellSouth effective April 1, 1996. The plan was subsequently modified by LPSC Order dated
February 20, 2004 (“revised plan).

The revised plan created four baskets — Universal Service, Basic, Interconnection and
Competitive. The Universal Service basket‘contains residential and single line business and
affordable line connections charges for low-income customers. Up until 2006, the rates for the
Universal Service basket are capped, except that limited increases to these services were
permitted to allow their movement from Rate Group Specific rates to a single statewide 1-'ate for
such services equal to the highest of the Rate Group rate levels. In 2006, BellSouth can convert
its pricing for these services to an unbundled network element (“UNE”) zone structure and move
1FRs and 1FBs and other local access offerings (LOS-B) in UNE zone 1 from the Universal
service basket to the Basic basket. Funding to support universal services shall come from ¢ither
a state USF or, in its absence by year 3, a 2.5% annual increase is allowed for this basket.

The Basic basket includes Trouble Determination Charges, 911/E-911 service, Basic
Service Connection Charges, and other optional single line residential and single line business
services. These services in the Basic basket as well as the services in the Interconnection Service
basket have a 10% annual per service cap, while competitive services are market priced and have
no rate cap.

The LPSC has set TSLRIC as a price floor for all regulated services, unless specifically
exempted by the LPSC. BellSouth must file TSLRIC studies with all tariff filings for new Basic
local services or decreases in Basic local service rates.”> Moreover, BellSouth must currently

provide a periodic income statement and balance sheet on a semi-annual basis, as well as other

See supra, note, 6.
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informational filings. As noted in the discussion of Kentucky above, Louisiana is _under a price
cap plan and therefore the information reported is not necessary, nor is its used, for ratemaking
purposes. As with Kentucky, the Louisiana requirements are subject to change and couid be
eliminated just as they have in other states. However, these limited state reporting requirements
in Louisiana should not impede the Commission from granting forbearance. BellSouth can
continue to provide information currently filed with Louisiana without having to be subject to
cost assignment rules. If forbearance is granted, BellSouth will continue to meet its filing
obligations in Louisiana so long as such information continues to exist.

BellSouth reports revenues on an intrastate local, access and toll basis and pays a
regulatory assessment fee to the LPSC, which is based on these revenues. Additionally,
contributions to the state USF are based on intrastate revenues. *®

f. Mississippi

Price cap based regulation is a product of a commission-approved plan in Mississippi.
The Mississippi Public Service Commission (“MPSC”) approved BellSouth’s Price Regulation
Plan (“PREP”) on November 1, 1995”7 and it became effective January 1, 1996. The plan
created three categories of services — Basic, Interconnection, and Other services. The Price
Regulation Plan capped Basic service rates for three years. The Plan required the cap to be
reduced annually by one percent. With some exceptions, Interconnection and Other services can
be increased by 20% per rate element per year.

If requested by the MPSC, BellSouth must provide detailed cost information in support of

tariff filings. However, unless an exception exists, the only costs components associated with

% See supra, note 8.

2 Order of the Mississippi Public Service Commission Establishing a Docket to Consider

Formulating a Properly Structured Price Regulation Plan for South Central Bell, Docket No.
95-UJA-313, Final Order (Miss. Pub. Serv. Comm’n Nov. 1, 1995).

10
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prices for services is that each new and existing service shall equal or exceed its LRIC.*® Prices
for retail services also must be sufficient to recover the contribution that it earns from the
requisite access or interconnection services used by retail competitors plus its own incremental
cost of supplying the retail service. BellSouth is also required to file quarterly and annual reports
containing regulated and intrastate results. Consistent with the dilscussion in Kentucky and
Louisiana, rates in Mississippi are also regulated under a price cap plan and therefore the
financial information reported is not necessary for ratemaking purposes.

As with Kentucky and Louisiana, even with these state reporting requirements in
Mississippi, the Commission should grant forbearance. BellSouth can provide any requested
information fof Mississippi without having to be subject to the federal rules. Indeed, just as in
Kentucky and Louisiana, BellSouth can, and will, continue to meet its filing obligations in
Mississippi if forbearance is granted.

The MPSC renewed the Plan on October 31, 2001 extending the Plan for six years.
Significantly the MPSC stated “the regulatory flexibility provided through PREP has fostered an
environment where, through the regulation of prices as opposed to earnings, BellSouth has
become more market-driven and customer-focused, which is beneficial to both BellSouth and its |
customers.”® The MPSC approved modification of the PREP on June 24, 2004, which inciuded
the reduction in the number of rate groups, a reduction in the required notice for rate reductions,

modification of certain performance measurements, and other changes.

8 See supra, note 6.

Order of the Mississippi Public Service Commission Establishing a Docket to Consider
Formulating a Properly Structured Price Regulation Plan for South Central Bell, Docket No.
95-UA-313, Order, at 3 (Miss. Pub. Serv. Comm’n Oct. 31, 2001). ‘

29
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The MPSC collects a regulatory assessment fee. The amount of this fee is based on a
percentage of intrastate revenue.*’

£ North Carolina

Price cap based regulation is a product of a commission-approved plan in North Carolina.
The North Carolina Utilities Comnmission (“NCUC”) approved BellSouth’s price regulation plan
(“initial plan™) on May 2, 1996.%! The initial plan ;:reated 5 types of services — (1) Basic, (2)
Non-Basic 1, (3) Non-Basic 2, (4) Interconnection and (5) Toll Switched Access.

The initial plan was revised and the revisions became effective on September 15, 2000,
The modification to the initial plan reduced aggregate intrastate switched access rates by $83
million; established new services objectives with self-enforcing penalties; established an
enhanced infrastructure fund to further ADSL deployment; and limits increase in services.

The initial plan was revised again in 2003, to include new statutory provisions related to
the decreased regulation of certain operator services and toll services, 2 and again in 2005 The
2005 revision creates three baskets of services — the Moderate Pricing Flexibility, High Pricing
Flexibility, and Total Pricing Flexibility baskets. Total PF basket of services and other business

services in the High PF basket (with limited exceptions) will be detariffed on December 1, 2005.

Bundles, packages, and new services were granted immediate pricing freedom and placed in the

30 See supra, footnote 8.

Application of BeliSouth Telecommunications, Inc. for, and Election of, Price Regulation,
Docket No. P-55, SUB 1013, Order Authorizing Price Regulation (N.C. Utils. Comm’n May 2,
1996).

32

31

Application of BellSouth Telecommunications, Inc. for, and Election of, Price Regulation,
Docket No. P-55, SUB 1013, Order Authorizing Price Regulation (N.C. Utils. Comm’n May 2,

1996).
- Application of BellSouth Telecommunications, Inc. for, and Election of, Price Regulation,
Docket No. P-55, SUB 1013, Order Approving Modified Price Regulation Plan (N.C. Utils.

Comm’n Apr. 29, 2005).

12
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Total PF basket. They will be detariffed on December 1, 2005 also. Contract service
arrangements are no longer filed with the NCUC.

The NCUC requires that prices for any individual rate elemeﬁt for any service offered by
the Company shall equal or exceed its LRIC unless (1) specifically exempted by the Commission
based upon public interest considerations, or (2) BellSouth in good faith prices the service to-
meet the equally low price of a competitor for an equivalent service.”® The NCUC does not
require cost analysis be filed with promotions or tariff filings but they must be available upon

request.3 5

The NCUC collects a regulatory assessment fee. The amount of this fee is based on a
percentage of intrastate revenue, >

h. Sou'th Carolina

Price cap based regulation is a product of legislation in South Carolina. The South
Carolina Legislature passed legislation establishing this form of alternative regulation for
telecommunications carriers in 1996. Under this legislative plan, a carrier elects to be subject to

alternative regulation. The carrier’s existing rates, terms, and conditions for its regulated

services are deemed just and reasonable on the date the carrier notifies the South Carolina Public

34 See supra, note 6.

= In the event a PSC requested this type of cost support, BellSouth can provide it through

targeted analysis without being subject to the cost allocation and cost separations rules and
processes they require.

3 See supra, note 8. BellSouth is also required to file annual financial reports with the

NCUC; however, these reports are based on total operations in the state and therefore
forbearance from the Commission’s cost allocation and separations rules will have no impact on
these reports. '

13
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Service Commission (“SCPSC”) of its election to be subject to the plan. BellSouth filed its
election with the SCPSC on July 14, 1999. That election became effective August 13, 1999.37

The plan requires carriers to freeze flat rated local exchange service for residential and
single-line business customers for 2 years from the date of election, after which such services can
be adjusted by an inflation index. All other rates may be changed on a basis that does not
unreasonably discriminate between similarly situated customers and does not constitute an abuse
of market position. Additionally, during any given twelve-month period, the aggregate increases
in the tariffed rates for other services must not exceed five pércent of the aggregate revenues
from tariffed other services during the prior twelve-month period. The plan requires tariffs to be
filed for regulated services, but does not require that cost support be filed with the tariffs.

The SCPSC collects a regulatory assessment fee. The amount of this fee is based on a
percentage of intrastate revenue. Additionally, contributions to the state USF are based on
interstate and intrastate revenues. **

i Tennessee

In Tennessee, price cap based regulation is a result of legislative action. BellSouth
elected price regulation in 1995, and BellSouth operates under price regulation today in
Tennessee. The statute created three baskets of services — basic, non-basic and interconnection
(a subcategory of non-basic). Rates for basic services were initially capped for four years. After
expiration of the cap, basic rate elements could grow annually by the change in GDP-PL

However, the basket as a whole may not increase more than the lesser of GDP-PI minus 2% or

37 Letter to the Honorable Gary E. Walsh, From Caroline N. Watson, General Counsel ~
South Carolina, Notice of Election under §.C. Code Ann. § 58-9-576, July14, 1999.

3 See supra, note 8. BellSouth is also required to file annual financial reports with the

SCPSC; however, these reports are based on total operations in the state and therefore
forbearance from the Commission’s cost allocation and separations rules will have no impact on
these reports. ’
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one-half GDP-PI. Non-basic rates are only limited by headroom® and can be raised by as much
as headroom allows and the market will bear. The rates for interconnection services are similarly |
constrained like other non-basic services.

The statute also established a price floor for competitive services offered by an ILEC
equal to the incumbents’ tariffed rates for essential elements plus the total LRIC of the
competitive elements of a service.”’ The regulatory agency may exempt a service or a group of
services from the price floor requirement when shown to be in the public interest.

BellSouth is not required to file costs with either tariff filings or promotions. When
applicable and requested by the authority, BellSouth provides information regarding costs to the
TRA. The TRA uses intrastate revenue data to calculate the regulatory inspection fee. !

Additionally, Tennessee recently passed legislation deregulating the retail offering of
combinations or bundles of telecommunications products or services.*> The statute removes
such offering frofn the TRA’s regulatory jurisdiction, “whether or not such combinations or
bundles of products or services are subject to a tariff or other regulatory filing with the TRA as
of May 28, 2005, and whether or not comprised of products or services provided by a local

exchange carrier alone or with another company.”

» Headroom is created by shifts in demand and/or changes in rates.

40 See supra, note 6.

o See supra, note 8.

2 Tenn. Code Ann. § 65-37-103(a)(1).
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Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

USOA PART 32 ACCT. BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT cost
COST POOLS TO COST POOLS TO REGUILATEDVNONREGULATED DEFINITION COMMENTS
6112 Direcly Assigned NA NA Directly Assignable BeliSouth has no motor vehides directly
Mator Vahicle Regrdated assigned to regulated.
Expanze
Directly Assigned NA NA Directly Assignable BeliSouth has no motor vehicies directly
Nonregulated assignad to nonreguisted.
Comenon Cost poal aquals accocnt Relative investment value in the Indirachtly Altribitable The cosl poois in this sccount include
Network Operations, Cush the balance in the sccount after the
Opemntions and Corporate sapprbpriate claarance 1o the plant
Opetaitions cort pools in Account construction and plant spedific expensa
anz Bocounts.
8113 Spedific Mﬂad&unhvﬂmallwounﬁng Exéculive salary and waps Indirectly
Expense codes expanses Altributable
General Use Idantifisd from functional sccounting Salary ard Wage Expancag of Indirectly
Codas Customer, Corporate {excluding Altributabie
Account 8711), and Plant
Normapecific
6114 Same as Accoint Cost Pool Equals Account Follows the appodiiohment basis for Indirectly
Account 2114, A .

Tools &nd Other Work
Equipment Expense
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e —————r————
USOA PART 32 ! BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT COST
COST POOLS TO COST POOLS TO REGULATEDVNONREGULATED DEFINITION COMMENTS
6121 Directly Assigned Based on actusl dotalled floor Directly assigned to regulated Directly Assignable
Land and Buliding Regulated 3pace assignments represemting
Expense specific business functions
Directly Assigned NA NA Directly Assignabte BallSouth has no land and buildings axpensse
Nonvegulated directly assignad to nonnepuiatad.
Operating Rents Based on actuat detalled floor Relative Invesiment value In Directly Attributable
- Central Office assignments ng Aczounts 2211- 2232
spadific business funct
Opersting Rents Based on actual datalled Soor Current year salariet and wages in Diractly Afiributable
~ Distribulion space assignments reprasanting Accounts 2311 - 2441 and 8310 -
Sarvices specific business functions 8441
Opar:hng Rents Basad an actual detailed ficor Current year salaries and wages in Directly Attritntable
space assignments represeating Accounts 8110 - 8124 and 6510 -
Dpsmbom spociﬁc business functions 6535, excluding 6121 and G124
General Office
Space
Operating Rents Basad on actual datailed floor Current year salaries and wages i Directly Altributable
- Network. space assignments represanting Account 6124
Operations - spedcific business functions
Data Cunter
Operlllng Rents Based on actual detsiled fioor Current year salaries and wages in Directly Attributable
Space assignments representing Accounts 6610 - 86513 and 6623
Opemlions - specific business functions
Genaral Office
Space
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SAMPLE COST APPORTIONMENT TASLE

e ———————-———————
USOA PART 32 T BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT CosT
COST POOLS TO COST PODLS TO REGULATED'NONREGULATED DEFINITION
6121 Oparating Rents Baged on actual detailed floor Current year salaries and wages in Directly Attribulable
iLand and Building - Customer Space assignments reprasenting Accounts 6621 and 6622
Operations - spacific business functions
{Cora) Telephone
Operator
Oparating Rents Besod on achual dotailed floor Cumrent year selaries and wages in Diractly Attributable
- Corporaie space assignments i Actounts 5710 - 6728
Operations spedfic business functions
Opersiing Rents Based on actual detsilad floor Raiative invesiment value in Directly Attributable
+ Warshouse space assignments representing Account 1220.1
specific business functions
Other Cornenon Besed on actual detailed floor Redative invastment valus in Indiractly Atiributable
Exparise space assignments raprasenting Accounts 2211 - 2232
« Cantral Office specific business functions
Cther Common Basad on actusl duuiled floor Cumrent year saleries and wages in Indiractly Attributable
Expense BpACE assignments representing Accounts 2311 - 2441 and 6310 -
- Distribution specific business funclions 8441
Services
COrther Common Based on actual detailed floor Current yesr salaries and wages in Indirectly Altributable
BExpenss tpace assignments reprasenting Accounts §110 - 6124 and 6510 -
-ONM'I( spedific business fuhctions 6535, excluding 6121 and 6124
Ganeral Office
Space
Other Common Based on aciual detailed floor Current year salaries and wages in Indirectly Attributable
Expense Space assignmants representing Account 6124
- Natwork spadific business functiona
Operations - .
Data Center
Other Common Basad on actual detsded floor Current ysar salaries and wages in Indirectly Attributable
Expanss space assignments representing Accounts 6610 - 6613 and 6623
- Custorner spacific businaas funciiona
General Office
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BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

USOA PART 32 ' BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT COST
COST POOLS TG COST POOLS TO REGULATELYNONREGULATED DEFIMTION COMMENTS
81 Other Common Based on actual detailed floor Curront year salares and wages in Indirectly Atiributable
Land and Building Expanse space sasignments represanting Accounts 6621 and 6622
Expenss - Customer spacific business funclions
(Cont}j Operations -
Telephone
Operator
Othar Commen Based on ackual dwailed floor Curment year salaries and wages in Indirectly Atiributable
Expones spaca assignments represanting Accounts 6710 - 6728
- Carporste spadfic business functicns
Oparationa
Oeher Comman Based on actual detailed floor Relative investment value in Account indiractly Attributable
Exponss space sssignments ng 12201
- Warshquse specific business funcions
6122 Sams as Account Cost Pool Bquals Account Relative investment valus Indinactly
Funiture and {Account 2122) Autributatie
Artworks Expense
6123 Office Support Identified from subsldiary Relative investmant value Indirectly
Offica Equipment racord catagories (Account 2123 excludng Attributable
Expense Corporate Communications
Equipment)
Comarate Identified from subsidlary Relative investment vaiue Indirectly
Communications. record categories [Account 2123} Corporate Altributable
Communications
8124 Same ay ACCOLM Cost Pool Equals Accound Customer, corporate, Indiractly
General Pumoss and plant nonspeacdific salary Attributable
and wage expenss

Cormputars Expense
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BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

ey
USDA PART 32 ACCT. BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT cosT
. COSTPOOLS TO COST POOLS 10 REGULATEDVNONREGWLATED DEFINITION COMMENTS
6211 Common Use Ratit of common use analog Ratio of basic calls and of Indiractly
Non-Digitat Swilching Equipment - Repair switching investment to total enhanced calls to totel calls Altributable
Expansa and Maintenance anaiog switching lnvestment
Dedicated Use Ralio of dedicated use analog Ratio of dedicated reguistad and Indirectly Raiios for apportionment to regulated/
Equipment - Repair switching investmant to total of dedicated nonreguiaied anslog Aliributable nonreguiated ane based on aclual
and Maintenance analog switching investment switching investment to tots! assignments of investment n dedicated
dadicated anglog switching use squipment to regulated snd non-
Investment regulated activities.
BaliSouth Technology Ratio of common use BeliSouth Actual number of working equivalent Indirecily Attributable
Assessment Canter Technalogy Assessment Center Services 0S0s
Service invesiment 1o fotad 2211 investmant
8212 Direct Ragulated (dentifiad from billing system Diractly assigned to regulsted Diractly
Dightal details Assignable
Blectronic Expanse
Direct Nonregulated Identifiad from billing sysiem details Directly assigned to nonregulated Direclly Assignable
Packst Suitching Ratio of common packet swilching Ratic of regulatad and of Indirectly
Common - Rapair investment $o total digital nonreguiatad packets swilched to Aftributable
and Maintenance swilch investment total packeds switched
information Ratio of information stocage, Ratio of regulated and ndirectly
Storage, forwand and refrieval basis nonregulated connaect time to Attributable
Forward and switching investment to tota! total connect ime
Ratrieval Repair digital switch investment
and Maintenance
Other Comon Use Ratio of common digital switching Ratic of basic calis and of indicactly
Equipment - Repair investment, exciuding packet switching enhanced calls to total cails Attributable
and Mainienance and information storage, forward, and
retrieval i total digital switching
investment .




Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

USOA PART 32 ACCT. BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT cosT
COST POOLS TO COST POOLS TO REGULATEDVNONREGULATED DEFINITION COMMENTS
6212 Dedicated Uss Ratio of dedicated use digital Ratio of dedicated reguiated and Indirecly Ratios for apportionmant to regulated/
Digital Equipment - swiich invastment ko total of dedicatad norvegulsted Attributable Wmmb&eﬂm-cﬁm
Blactronic and Maintenance digitad switch investment investmant 1o tolel dedicated ts of i d
Expanss digital switching investment mwmmwmmm
{Cont} N regulated activities.
BeliSouth Technology Ratic of common usa BaellSouth Aciual number of working equivalent Directy Attributable
Assessmant Center Technology Assessment Conter Services
Services investment 1o totsl 2212 investment
Parmanent Ratio of common use interworking Actual number of interworking permanent Directly Attribuiabie
Virual C i p virual connections to totat virtual connections convered
Expanse 2212 investmand -
8220 Direct Reguiated Identified from continuing property records Directty assigned to reguiated Divectly
Operator Systems and functional sccountfng cadas. Assignable
Expense
Directory Assistance Ratio of common use Ratio of number of Indiractly
Exponss Operaior Services Investment reverse search calls and noniocal Attribuiable
1o the tolal investment directiry assistance calls to total
BeliSouth Technology Ratio of commen use BellSouth Actual numbar of working equivalent Directly Atributable
Asseasment Center Tachnology Assessment Center Semcas DSOs
Services 1o total 2220 §
623t Sama as Account Casi Pool Equals Account Diractly assigned to reguiated Directly
Radic Systems ’
Expense
6232 Direct Reguisted Identified from functionat accounting Directly assigned to ragutated Directly
cades Assignabla

Circuit Equipment
Expense




Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

e ——
USOA PART 32 ACCT- BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT cost
COST POOLS TO COST POOLS - TO REGULATED/NONREGULATED DEFINITION COMMENTS
6232 Dasicated Use Ratio of dedicatad use digital Ratio of dedicated reguisted and of indiractly Rabos for apportionment to regulated/
Circult Equipment Digital 5 rib pair gain Investment to nonreguated digital Attributable nonregulated are based on actual
Expensa Pair Gain tots digital aubscriber pair gain subscriber pair gain investment 1o i ofi it in dedicated use
{Com) investmant total dadicatad subscriber pai gain equipmant to regulated and nonreguiated
investment activities.
Common Use Ratio of common use digital Ratio of telephony and Cable Indirecsly
Digitel Subscril riber pair goin tto Service subscriber circuit counts to Atwibutable
Pair Gain total digital subscriber pair gain iotal sarvad on non-metalic
investment subscriber facilities
Dedicated Lise Ratio of dedicated use other digital Ratio of dedicaled reguiated and of Indirectly Ratios for apportionment to regedated/
Other Digital Circuit chrcult squipment investrnant to lotal dedicated nonregulaled other digita! Altributable nonreguiated are based on actusl
Equipmant other digitsl circuit equipment circuit aquipment Investment to total g of ir in dedicated use
Investmant dedicatad other digital circult quip o reguiatad and nonreguiaiad
equipment investment aclivities.
Common Use Ratio of common usa ather digital Ralio of telephony and Cable Secvice Indirectly
Other Digital Clrouit circult squipment investment to lotal subscriber circult counts 0 totat Attributable
Equipmant other digital circuit squipment :
ivesiment
BeliSouth Technology Ratioc of common uss BeliSouth Actual number of working equivalent Direclly Attributable
Assessment Canter Tachnology Assessment Conter Services D508
Senvices Investment to tolal 2232 Investment
6311 Directty Assigned Identified from functionsl accounting Directly assigned to reguisted Directly Assignable
Station Apparatus Reaguisted cades
Exqense
Directly Assigned Identified from functional accounting Diiraclly assigned to nonreguiated Directly Assigrable
Notraguiated codes
No Access/No idantified from functiona! gccounting Assligned to regulated based on Indirectty Attributable
Trouble Found todes 75% of the ratio of regulated
troubls counts claared 10 tolat
trouble counts cleared, with the
residuat sssigned to nonregulated
6341 Directty Assigned Identified from funglions| accounting Directly assigned to regulated Directly Assignable
Large Privaie Reguiated codes
Branch Exchange
Expense
Directly Assignad Identifiad from functional accounting Directly assigned to nonreguletad Directly Assignable
Nonrsgulated codes




Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

USOA PART 32 ACCT.

subscriber foops

BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT COST
COST POOLS TO COST POOLS TO REGULATEDMNONREGULATED DEFINITION COMMENTS
a1 No Access/No Identified from functional accounting Assigned to regulated baved on 75% of Indirectly Atiributable
Large Private Trouble Found codas the ratio of reguiaiad frouble counts
Branch Exchange cleared io tolal irouble counts cleared,
Expense with the residual assigned to
( nonreguiated e
8351 Same as Account NA NA Direclly BST has no
Public Talaphone Assignable Fublic Telephane
Terminal Equipment Terminal Equipment Expanse.
Expense
€382 Directly Assigned Identified from functional accounting Directly assigned to reguiated Directly Assignable
Other Torminal Regulated codes
Equipment Expense
Directly Assigned Hentified from functional accounting Directly assigned ta noareguiated Directly Assignable
Nonregulated codes
Na Accogs/Na identified from funcional acoounting Assignad 10 reguisted based on Indirectly Attribuiabla
Trouble Found codes : 75% of the ratio of reguiated
trouble counts cleared o totat
moulbie counts cleared, with the
residual assignad to nonregutated
6411 Same as Account Cost Pool Equals Account Follows aérla! cable expanse {Actount indirectly
Pole Expense 6421} Altributable
8421 Direct Reguisied identified from funclionaé accounting Directly assigned to regulated Directiy
Asrigl Cable todes - Assignable
Expanss
Diract Nonragulated dentifiad from functional accounting Directly assigned t0 nonregulated Directly
codes Assignable
interoffice Fiber Idantified from functional accounting Ratio of telephony snd Cabls Directly
Facllites codes and ratio of interoffice aeriaf fiber Service subscriber circuit counts 1o Altributable
o totsl serisl fber total
Subscriber Loop Identified from functional accounting Ratio of tefephony and Cable Directly
Fiber Facilitias codes and ratio of subscribar loop aerial Service subscriber circuit counts (o Altribitable
fiber to total aenial fiber total served on non-metallic




Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

e —————— n
USOA PART 32 ACCT. ' BASIS FOR APPORTIONMENT BASIS FOR APPORTIONMENT COST
COST POOLS TO COST POOLS TO REGULATED/NONREGULATED DEFINITION COMMENTS
8421 Aarinl Cable Other Comman Identifiad from functional accounting Ratio of dadicated investment Diractly .
Expense (cont) Facilities codes and subtidiary accounting to cothenon investment ln Account Altributabie
Racornds 4
BallSouth Technalogy Ratio of common use BellSouth Actizal numbes of working scuivalent Directly Axtributable .
Assassment Center Techaclogy Assassment Center Services DSOs v
Services investmant to total 2421 investment
6422 Direct Regulated Identified from functional accounting Directly assigned to regulated Directly
Underground oodes Assignable -
Cable Expense
' Direct Norveguisted Identified from functional awmnﬁng Directy assigned to nonregulated Diescily
codes Assignable
Imgroffice Fiber Identified from functional accouniing Ratio of tslepheny and Cable Directly
Facilities cotes and ratia of interotfice L ground Sarv iber circuit counts to Attributsbie
fiber 1o totsl underground fiber total
Subscriber Loop identifiad from functional sccounting Ratio of telephony and Cable Direcity
Fiber Facilities codes and ratio of subscriber locp Service subscriber circuit counts to i le
Underground fiber to total total served on non-metallic
Underground fiber subscriber loops
Other Commen identified from functional accounting Ratio of dedicatad investment to Directly
Facilities codas and Subsicéary acoounting CoRITON inveatmant in AcoouM 2422 Altributable
Racords
8423 Direct Regulated Identified from functlon' # accounting Directly assigned 1o regulated Directly
Buried Cabla codes Assigngble
Expense
Ditect Nonregulated Identified from functionaé accounting Directly assigned to nonregutated Directty
codes Assignable
interoffice Fiber Identified from functional accounting Ratio of telephory and Cable Diractly
Fecilities codes and ratio of intercffice buried fiber Service subsariber Gircuit counts to Attributable
o lotal buried fiber total
Subscribar Loop Kiantified from functional accounting Ratic of telephony and Cable Directty
Fiber Facilitios codes and ralio of subscriber loop Service subscriber circuit counts to Aliributable
‘Buried fiber to total buried total served on non-metaliic
Fiber subscriber loops




Appendix 3
BELLSOUTH

SAMPLE COST APPORTIONMENT TABLE

USOA PART 32 ACCT. _ BASLS FOR APPORTIONMENT BASIS FOR APPORTIONMENT COST
COSTPOOLS TO COST POOLS TO REGULATED/NONREGILATED DEFINMMION COMMENTS
6423 Other Common Wentifhed from functionat accounting Ratio of dedicated investnent to common Directly Atiributable
Burted Catle Expanse Fadlities eodumdsubddwawrﬂngm investment in Account 2423
| (Cont)
6424 Direct Regulated kientified from funclional accounting Directly assigned to reguiated Directly
Bubmarine Cable codes . Assignable
BExpanse
Interoffice Fiber Identified from functionsl accounting Ratio of telephony and Cable Diractly
Faciities codas and ratio of intarofice submarine Senvce subsciiber circuit counts to Atiributable
fiber to total submarine fiber total
Subacriber Loop Identified from funciional accounting Ratio of telephony and Cable Diracity
Fiber Facililies codes and ratio of subscriber loop Service subscriber clreult counts 1o Atiributable
Submarine fiber to total submarine total served on non-metallic
Fiber subseribar loops
g426 Direct Reguiated lentifled from funclional accounting Directly assigned to reguiatsd Diractly
Intrabullding codes . Assignable
Network Cable
Expansa
Diract Nonregulated Idantified from funcional accounting Directly assigned to nonregulated Directly
codes : Assignable
Subscriber Loop Identified from functional accounting Ratic of telophony and Cable Directly
Fiber Facilties codes Service subscriber cirouit counts to Attributable
“lotal served on non-metallic
subscriber loops
Other Common Identified from funclional accounting Ralio of dedicated investment o Directly
Facilities codes and subsidiary accounting comraon investmant in Account 2426 Altritndtable
Records
6431 BST has no investment in aedal wire.
Aarial Wire
Expanse
6441 Same a5 Account Cost Pool Equals Account Foliows underground cabla axpense Indirectly
Canduit Systems (Account 6422) Aftributable
LExpone :

10




Appendix 4
Cost Allocation Plan for Intelligent Data Service Unit Service




